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In one of his many books on money management, Ron Blue tells the story of a young businessman who was eager to learn from the founder of his company. He went to the wise old man and asked him, “Sir, could you tell me what it takes to become wise like you?”

The wise old businessman paused and said, “Certainly, my son – two words.”

The young man then asked, “Please tell me, sir, what are those two words?”

The wise old man answered, “Good decisions.” 

The young man thought about this and then boldly inquired, “Sir, can you tell me how you learn to make good decisions?” After thinking for a moment, the wise old businessman said, “Certainly, my son, one word – experience.”

Persisting, the young man said, “Please, sir, permit me one more question. How do you get experience?” The wise old businessman said, “Son, two words – bad decisions.” (Splitting Heirs: Giving Your Money and Things to Your Children Without Ruining Their Lives, pp. 120-121).

There’s a great deal of truth conveyed in that story. All of us have made bad decisions, especially when they involve money matters. But if we are humble and teachable, we can learn from our failures, with the hope that we’ll make less mistakes with the money the Lord has entrusted to us. This will involve utilizing the virtues of God-given wisdom, as revealed in the book of Proverbs.

As we have seen, Proverbs sets forth principles that are essential to grasp if we are going to manage money wisely. Like building blocks, each one is a component of a larger, workable, step by step plan that can help all of us put our financial house in order. By way of review, here are the principles that are foundational for wise money management.

A. Take good care of your “flocks and herds” (Prov. 27:23-27). 

B. Establish a plan of action (Prov. 16:3; 20:18; 21:5; 24:27; 27:1).

C. Save for future expenses and long-term needs (Prov. 6:6-8; 13:11; 21:20; 28:19).

D. Eliminate bad debt, minimize good debt, avoid foolish debt, make loan payments in full and on time, and plan to be debt free (Prov. 22:7; 27:12).

E. Seek the wise financial counsel of others (Prov. 11:14; 12:15; 15:22; 20:18; 24:6).

